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inflation of the currency under the mistaken impression that they thereby increase wealth.
We usually treat our own Standard of Value as if it was of fixed and invariable value, and when we earn more sovereigns per year, we are under the impression that we have been doing well, and are possessed of a greater command over the good things of the world, though that is not the case if all prices have risen in proportion. There may also be a rise in the prices of those commodities which a country produces for export, and a corresponding rise in wages, which indicates an increase of prosperity due to economic causes and is in no way connected with an increase in the world's supply of gold, and men often ascribe prosperity of this nature to the mere fact of the rise in prices and wages and overlook the more important consideration of the cause which has produced the rise. They are, therefore, liable to fall into the error of thinking that a rise in prices and wages produced by an inflation of the currency would carry with it the same degree of increase in real prosperity.
A reduction of cost of production is a good thing, and such a supply of money as prevents a great fall in prices is also a good thing, and we have, therefore, a double gain when both results are attained at the same time.
A shrinking in values, measured in money, is a serious evil in so far as it is caused by reduction,